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PRINTED  BY 
GENERAL  SECRETARY 
rRESIDENTS'  CONFERENCE  COMMITTEE 
937  COMMERCIAL  TRUST  BUILDING 
raiLAOELraiA.  FA. 


INTERSTATE  COMMERCE  COMMISSION. 

OmcB  o:^  THE  Secrexary- 

WASEONGtON. 

October  21,  1916- 
Vahtaticm  Docket  No.  2. 

Hon.  Thos.  Watt  Gregory, 

Attorney-General  of  the  Unit^  States, 
Washington,  D.  C. 
Hon.  James  E.  Ferguson, 

Governor,  State  of  Texas, 
Austin,  Texas. 
Texas  Midi^and  Raiuioad, 

Terrell,  Texas. 
Railroad  Commission  of  Texas, 

Austin,  Texas. 

You  are  hereby  notified  that  the  Interstate  Conunerce  CcMtn- 

mission  has  completed  under  the  Act  of  March  1,  1913,  a  ten- 
tative valuation  of  the  Texas  Midland  Railroad,  and  that  the 
valuation  placed  upon  the  pr(q>erty  of  that  carrier  as  of  June  30, 
1914,  is  as  follows: 

Upon  road  and  equipment,  exclusive  of  lands: 


Road. 

Wholly  owned: 

Cost  of  reproduction  new   $2,601,289 

Cost  of  reproduction  less  depreciation   2,007,708 

Jointly  owned: 

With  Houston  &  Texas  Central,  one-half  each, 

Texas  Midland  proportion  —  1,007 

Less  depreciation   -  -   777 

With  Texas  &  New  Orleans,  one-half  each,  Texas 

Midland  proportion  1   1,269 

Less  depreciation   880 

With  St.  Louis  Southwestern  of  Texas  and  Mis- 
souri, Kansas  &  Texas  of  Texas,  <me-third  each: 

Texas  Midland  proportion.   1,652 

Less  depreciation  —   1,133 

With  St.  Louis  Southwestern  of  Texas,  one-half 
each: 

Texas  Midland  propOTtiwi   18^023 

Less  depreciation  —   15,418 

(1) 


* 
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Equipment. 


Cost  of  reproduction  new.   $582,071 

Cost  of  reproduction  less  depreciation   362,940 

GeneraIv  Expenditures. 

Cost  of  reproduction  new   $176,693 

Cost  of  reproduction  less  depreciation   138,561 

Total. 

Cost  of  reproduction  new   ,.$3,382,004 

Cost  of  rqiroductitMi  less  depreciation   2,527,417 


Summary  sheets  are  attached  and  made  a  part  hereof  showing 

the  distribution  of  the  above  amounts  by  primary  accounts. 

Xand. 

1862.52  acres  owned  and  used  for  transpwtation 

ourposes   --  -  -   $236,689.65 


75.87  acres  not  held  for  transportation  purposes 

and  structures  there<m  -  8,619.40 

Original  cost  of  road  could  not  be  found. 

Original  cost  of  equipment  now  in  existence   528,874,59 

Original  cost  of  1,369.91  acres  purchased.   68,232.41 

Original  cost  of  492.61  acres  donated— cost  to 

donors  -  43,103.75 


No  other  values  or  elements  of  value  were  found  to  exist. 

The  Texas  Midland  Railroad  received  aids  and  donations, 
including  gifts  of  right  of  way,  amounting  to  $.69,885.51,  not 
including  contributicnis  of  Hetty  R.  Green. 

You  are  required  to  file  with  the  Commission  at  its  oiffice  in 
Washington  within  thirty  days  from  the  first  day  of  November, 
1916,  any  protest  which  you  may  desire  to  make  to  said  valua- 
tion or  any  part  thereof.  You  will  file  in  connection  with  such 
protest  a  specificati<m  setting  forth  in  detail  the  particular 
things  against  which  such  protest  is  directed. 

The  tentative  report  is  served  as  a  part  of  this  notice.  De- 
tailed engiroering,  accounting,  and  land  reports  have  already 
been  furnished  to  the  Texas  Midland  Raihx>ad  and  the  Raih-oad 
Commission  of  Texas  and  are  on  file  in  the  office  of  the  Com- 
mission in  Washington  subject  to  examination  by  any  interested 
party. 

By  the  Commission. 

(Signed)    GEORGE  B.  McGINTY, 

Secretary. 
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TEXAS  MIDLAND  RAILROAD. 

Summary  Sasvtm 

Wholly  Owned  and  Used.  


R.&E 
Acct. 
No. 


Claaaes 


Cost  ct  Reproduction  of  Roftd 
and  Equipment 


Ncnr 


Less 
DeprecMition 


1 

3 
6 
8 
9 
10 
11 
12 
13 
15 
16 
17 
18 
19 
20 
26 
27 
29 
32 
35 
37 
38 
43 
44 
45 


51 

53 
54 
55 
57 


71 
72 

73 
74 

75 
76 


Engin 
Grading 

Bridges,  trestles  and  culverts  

Tie».„„  .  . 

Rails.  

Other  track  material.  — 

Ballast   

Track-laying  and  surfacing.  

Right-of-way  fences  

Crossings  and  signs  

Station  and  ofl&ce  buildings  

Roadway  buildings.  

Water  stations,..  

Fuel  stations  

Shops  and  enginehouses  

Telegraph  and  telephone  lines  

Signals  and  interlockers  

Power-plant  buildings..  ..  

Power-distribution  systems  

Miscellaneous  structures.  

Roadway  machines  

Roadway  small  tools  

Other  expenditures — ^road  

Shop  machinery   .  

Power-plant  machinery  

Total,  1  to  47,  inclu^ve.  « 

II.  Equipme;nt. 

Steam  locomotives  

Freight-train  cars  „. 

Passenger-train  cars   

Motor  equipment  of  cars  

Work  equipment  

Total,  51  to  58,  inclusive  

III.    GSNSRAL  BXPGNDITURSS. 

Organization  eiqpenses  

General  officers  and  clerks.  

Law  

Stationery  and  printing  

Taxes  

Interest  during  construction  

Total,  71  to  77,  inclusive  

Grand  total,  1  to  77,  inc..._. 


$54,926 

$49,807 

411,866 

411,471 

387,792 

289,461 

272,t»8 

136,345 

525,134 

434,205 

103,295 

65,944 

210,637 

168,509 

0#V7  fW> 
Mi  ,0U2 

•70  OAK 

27  004 

17  4Q1 

30,428 

22,267 

7,675 

5,383 

68,155 

51,447 

130 

112 

9,834 

7,619 

6,474 

5,308 

1,867 

1,253 

84 

%  29 

2,306 

1,404 

o  oof; 

5,528 

4,091 

57,333 

41,430 

21,009 

15,134 

$2,601,289 

$2,007,708 

$187,928 

$107,643 

190,432 

120,423 

73,455 

39,236 

57,020 

53,769 

73,236 

41,869 

$582,071 

S362,940 

$831 

$831 

15,000 

15,000 

9,100 

9,100 

1,100 

1,100 

5,971 

4,478 

144,691 

108,052 

$176,693 

$138,561 

$3360,053 

$2,509^ 

TEXAS  MIDLAND  RAILROAD. 

Summary  Sheet. 
Jointly  Owned  and  Used  with  Missouri,  Kansas  &  Texas 

Railway  Company  of  Texas  and  St.  Louis  South* 
western  Railway  Company  of  Texas — ■ 
One-half  Each. 


R.&E. 
Acct. 
No. 


Classes 


Co»t  of  Reproduction  of  Road 
and  Equipment 


N«w 


Less 
Deprecation 


3 
6 
8 
9 
10 
11 
12 
15 


I.  Road. 

Grading...  .- 

Bridges,  trestles  and  culverts.. 

Ties  :  : 

Rails    -   

Other  trade  materiaL  

Ballast  

Track-laying  and  surfadi^;.... 
Crosangs  and  signs.  

Total,  1  to  47,  inclusive  

Texas  Midland  portion. — 


1163 

$163 

921 

552 

753 

377 

1,450 

1,210 

672 

401 

246 

197 

716 

472 

35 

26 

$4,956 

$3,398 

$1,652 

$1,133 

TEXAS  MIDLAND  RAILROAD. 

SOMMARY  SbSBX. 

Jointly  Owned  and  Used  with  St.  Louis  Southwestern 

Railway  Company  of  Texas — One-half  Each. 


R.&E 
Acct. 
No. 


Classes 


Coat  of 
Reproduction, 
New 


Cost  of 
Reproduction, 

Leas 
DepredatiOB 


3 
6 

8 
9 
10 
11 
12 
15 
16 
18 


I.  Road. 

Grading  

Bridges,  trestles  and  culverts. 

Ties  

RaUs   

Other  track  material  

Ballast.....    

Track -laying  and  surfacing  

Crossings  and  signs  

Station  and  office  buildings.... 
Water  stations.   

Total,  1  to  47,  inclusive  

Texas  Midland  poirtii 


$2,027 

$2,027 

483 

350 

1,857 

929 

3,543 

3,019 

1,072 

713 

707 

566 

1,382 

949 

2,038 

1,485 

18,146 

16,294 

4,790 

4,503 

$36,045 

$30,835 

$18,023 

,  $15,418 
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TEXAS  MIDLAND  RAILROAD. 

Summary  Sheet. 
Jointly  Owned  and  Used  with  Houston  Sc  Texas  Central 

Railroad — One-half  Each. 


R.&E. 
Acct. 
No. 


Clajsses 


CoAt  of  Reproduction  ol  Boad 
and  Equipment 


New 


Less 
Depieciatioa 


3 
6 
8 
9 
10 
12 
15 


I.  Road. 


Grading  

Bridges,  trestles  and  culverts. 

Ties   

Rails.-   ,-  

Other  track  material  

Track-lajring  and  surfacing.... 
Crossings  and  signs  


Total,  1  to  47,  inclusive..-. 

Texas  Midland  portion.. 


$190 

$190 

140 

105 

384 

192 

850 

722 

107 

86 

213 

153 

129 

106 

$2,013 

$1,554 

$1,007 

$777 

TEXAS  MIDLAND  RAILROAD. 

Summary  Sheet. 
Jointly .  Owned  and  Used  with  Texas  &  New  Orleans 

Railroad — One-half  Each. 


R.&E. 
Acct. 
No. 


Cost  of 
ReprodnetioKi, 
New 


Cost  of 
ReprodueticNl 

Less 
Depreciation 


3 
6 
8 
9 

10 
11 
12 


I.  Road. 

Grading     

Bridges,  trestles  and  culverts. 

Ties   .   

Rails..    

Other  track  material  

Ballast...  

Track-laying  and  surfacing.— 


Total,  1  to  47,  inclusive...... 

Texas  MMhmd  portion.... 


$312 

$312 

G17 

388 

441 

221 

521 

452 

359 

203 

37 

30 

250 

153 

$2,537 

$1,759 

$1,269 

$880 
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TENTATIVE  REPORT. 


TEXAS  MIDLAND  RAILROAD. 

The  Texas  Midland  Railroad  is  located  entirely  within  the 
State  of  Texas.   It  extends  from  Ennis  to  Greenville,  a  distance 

of  74  miles,  and  from  Commerce  to  Paris,  a  distance  of  38  miles, 
making  a  total  main  line  mileage  of  111  miles.  The  tracks  of 
the  St.  Louis  ScMithwestem  Railway  Company  of  Texas  between 
Gfeenville  and  Commerce,  a  distance  of  14  miles,  are  used  tmder 
a  trackage  arrangement  to  unite  the  two  pieces  of  the  Texas 
Midland  above  mentioned  and  thereby  establish  a  through 
operating  line  from  Ennis  to  Paris,  a  distance  of  approximately 
125  miles.  The  Texas  Midland  also  has  yards  and  side  tracks 
aggregating  37  miles.  In  giving  the  above  figures  fractions 
are  disregarded. 

This  road  runs  through  a  fertile  agricultural  coimtry  and  has 
upon  its  lines  several  towns  of  considerable  size.  No  mines 
and  but  little  manufacturing  are  tributary  to  it, 

CORPORATE  HISTORY. 

The  Texas  Midland  Railroad  is  owned  and  operated  by  a 

corporation  also  styled  the  Texas  Midland  Railroad,  which  was 
incorporated  imder  the  laws  of  Texas  December  16,  1892,  and 
has  its  principal  office  at  Terrell  in  that  State.  The  Texas 
Central  Railroad  Company  had  ccmstructed,  soon  after  its 
incorporation  in  1879,  a  line  of  railroad  extending  from  Garrett 
in  a  northerly  direction  through  Midland  Junction  to  Roberts, 
a  distance  of  about  52  miles.  This  road  was  not  connected  with 
the  main  line  of  the  Texas  Central,  was  known  as  the  North- 
eastern Branch,  and  will  be  designated  in  this  report  as  the 
Branch. 

In  1891  the  Texas  Central  Railway,  mcluding  the  Branch,  was 
soLd  under  foredosure  proceedings  to  a  committee  acting  for 
the  bondholders.  Mrs.  Hetty  R.  Green  owned  750  of  these 
bonds  and  she  subsequently  made  an  arrangement  by  which  the 
Branch  was  transferred  to  her  in  Ueu  of  her  interest  in  the  entire 
I»operty  and.  for  otl^  cc»idderati<ns«  This  arrangement  by 
which  ^e  acquired  the  titk  to  the  Brandi  was  conduded  in 


7 


January,  1893,  and  soon  afterwards  the  property  wbs  turned  over 
to  the  Texas  Midland  Railroad,  which  had  previously  been 
organized  for  that  purpose. 

Soon  after  acquiring  the  Branch  the  Texas  Midland  Railroad 
began  the  improvemrat  of  that  piece  of  road  and  the  ccmstruc- 
tion  of  other  pieces  of  road,  all  of  which  finally  resulted  in  the 
present  railway.  The  property  finally  assumed  its  present  form 
about  October  1,  1896,  except  that  during  the  fiscal  year  ending 
June  30,  1888,  the  Texas  Midland  Raikoad  abandoned  that 
portion  of  its  line  extending  from  Garrett  to  Midland  Junction, 
1.93  miles  in  length. 


FIWAWCIAL  HISTORY. 

As  a  part  of  the  transaction  by  which  the  Texas  Midland 
Railroad  acquired  the  Branch  the  following  stocks  and  bonds 
of  that  company  were  issued: 

May  23,  1893,  capital  stock,  par  value.-    $500,000 

July  27, 1893,  first  mwtgage  5%  betterment  bcmds, 

par  value      150,000 

July  27, 1893,  second  mortgage  5%  purchase  money 
bonds,  par  value     750,000 

Total  $1,400,000 

As  a  part  of  the  same  transaction  Mrs.  Green  conveyed  to 
the  Texas  Midland  Raihroad  the  Branch  and  paid  to  it  $75,000 
in  cash. 

As  already  noted  the  Texas  Midland  Railroad  soon  after  it 
acquired  the  Branch  proceeded  to  construct  the  remainder  of 
its  present  raikoad.  The  money  for  this  purpose  was  furnished 
by  Mrs.  Green  acting  under  the  name,  as  to  most  transacticms, 
of  the  Texas  Midland  Construction  Company.  In  this  way 
previous  to  August,  1908,  she  had  advanced  approximately 
$1,746,931.33. 

In  August,  1908,  the  capitalization  of  the  Texas  Midland 
Railroad  was  recast  by  canceling  3880  of  the  5000  shares  of 

capital  stock  and  by  retiring  all  of  the  $900,000  of  bonds  which 
had  previously  been  issued.  A  new  mortgage  bearing  interest 
first  at  the  rate  of  4|  per  cent.,  but  subsequently  at  the  rate  of 
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4  per  cent,  to  the  amount  of  $2,000,000  was  issued.  This  left 
the  capitalization  of  that  company  as  follows: 

Capital  stock,  par  value  -  $112,000 

Mortgage  indebtedness,  4  per  cent   2,000,000 

Total   $2,112,000 

The  foregoing  has  ever  since  continued  to  be  and  now  is  the 
capitalization  of  the  company. 

At  the  time  of  the  readjustment  of  the  capitalization  as  above 
there  was  canceled  of  the  indebtedness  of  the  Texas  Midland 
Construction  Company  all  but  $500,000,  which  has  never  been 
paid  and  which  constitutes  a  deferred  liability  of  that  amount 
and  is  really  a  part  of  the  capitalization  of  the  company. 


GROSS  AND  NET  EAflllllM»l, 

The  Texas  Midland  Railroad  opened  its  books  and  began  to 
transact  budness  on  February  26,  1893,  and  from  that  date  to 
and  including  June  30,  1914,  its  gross  earnings  from  operation 

and  its  operating  expenses  were: 

Gross  earnings  $9,939,298.80 

Operating  expenses   8,539,431.88 

Leaving  net  earnings..  .$1,399,866.92 

During  the  same  period  taxes  assessed  against 
the  Texas  Midland  aggregated  ,   274,367<20 

Leaving  a  net  inccmie  of   $1,125,499.72 

To  this  should  be  added  income  from  non-oper- 
ating sources  of  «   1,504.22 

Making  gross  income  for  the  period  .-._$1, 127,003.94 

During  this  period  the  Texas  Midland  paid  rents 
and  balanceior  hire  of  equipment   353,936.95 

Irving  for  the  payment  of  interest  and  divi- 
dends during  this  period  .   $773,066.99 
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INTEREST, 

During  the  same  period  interest  accrued  to  the  amount  of 
$1,152,107.50.    Deducting  the  amount  available  as  above, 

$773,066.99,  there  remains  a  deficit  of  $379,040.51. 

In  the  above  computation  of  interest  nothing  has  been  allowed 
oa  the  advances  by  the  Texas  Midland  Constructkm  Company 
nor  on  the  aforesaid  sum  of  $500,000. 

It  must  be  remembered,  however,  that  the  stocks  and  bonds 
of  the  Texas  Midland  Railroad  were  originally  issued  almost 
entirely  for  property,  and  it  would  by  no  means  follow  that  in 
justice  that  company  ought  to  pay  the  interest  provided  for  in 
these  bonds,  since  the  mortgage  may  have  exceeded  the  value 
of  the  property.  Mrs.  Green  has  apparently  continued  to  be 
the  virtual  owner  of  this  property  from  the  first,  and  it  may  be 
instructive  to  inquire  what  she  has  put  into  the  enterprise  in 
money  and  what  she  has  taken  out. 

No  records  whatever  have  been  discovered  which  throw  any 
light  upon  the  cost  of  constructing  the  Branch,  and  the  actual 
cost,  of  that  property  is  thoiefcHe  entirely  unknown.  Hie 
entire  liability  against  the  Texas  Central  upon  which  that 
property  was  sold  consisted  of  3399  $1000  bonds,  of  which 
Mrs.  Green  owned  750.  There  is  nothing  in  this  record  which 
t^ds  to  show  how  much  she  paid  for  those  bonds  nor  how 
much  they  had  cost  her,  taking  account  of  interest,  at  the  time 
when  she  turned  over  the  Branch  to  the  Texas  Midland  Rail- 
road. 

The  Texas  Central  was  sold  at  fcH^edosure  sale  to  trustees 
for  the  bcmdholders  who  after  paying  the  expenses  of  ihe  sale 

and  some  other  incidentals,  had  remaining  for  distribution 
among  the  bondholders  the  sum  of  $151.37  for  each  $1000 
bond.  Mrs.  Green's  share  of  the  sum  so  held  ior  distributicM 
as  the  owner  of  750  bmids  was  $113,527.50.  In  addition  to 
surrendering  her  750  bonds  she  paid  to  the  trustees  the  sum 
of  S75,000  in  cash  so  that  if  the  price  at  the  foreclosure  sale  is 
to  be  taken  as  determining  the  cost  of  the  Branch,  the  figure 
would  apparently  be  $188»527.50.  There  was  an  agreement 
which  might  possibly  involve  the  payrrient  of  some  further 
sum  upon  her  part  and  she  acquired  in  addition  to  the  Branch 
an  interest  in  certain  lauds  which  were  not  passed  to  the  Texas 
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Midland  Railroad  with  the  railroad  itself,  but  there  is  nothing 
in  the  record  from  which  the  balance  of  these  transactions  can 
be  ^0¥m  and  they  are  not  apparently  of  great  significance 

either  way. 

It  may  be  said  therefore  that  if  the  transaction  is  to  be 
treated  as  b^^inning  with  the  foreclosme  sak,  and  if  the  pur* 
chase  price  of  that  sale  is  held  as  fairly  indicative  of  the  value 

of  the  property,  then  the  transfer  of  the  Branch  by  Mrs.  Green 
to  the  Texas  Midland  Railroad  was  fairly  equivalent  to  the 
payment  of  $188,527.50  to  that  company.  She  subsequently 
paid  in  ca^  through  the  Texas  Midland  Constructicni  Com- 
pany $1,658,762.90.  She  still  further  paid  through  the  Chem- 
ical National  Bank  of  New  York  $88,168.43,  and  she  also  paid 
for  equipment  which  was  used  by  the  company,  another 
$88,681.17. 

So  far  as  the  books  disclose  Mrs.  Green  had  up  to  June  30, 

1914,  never  received  directly  or  indirectly  anything  from  the 
Texas  Midland  Company,  except  that  $115,650.59  of  her 
advances  through  the  Texas  Midland  Construction  Company 
had  been  returned  in  cash  or  materials  and  she  had  been  paid 
interest  on  bonds  amounting  to  $334,596.26. 

Her  transactions  with  the  company  may  be  summarized  as 
follows: 

Payments  By  Mrs.  Green. 


Purchase  price  of  52.06  miles  of  raikoad   $188,527.50 

Advances  through  Chemical  National  Bank   88,168.43 

Advances  by  Texas  Midland  Construction  Co   1,658,762.90 

For  freight  cars   88,681.17 

Cash  1st  Mortgage  B<mds   75,000.00 


Total  $2,099,140.00 

Payments  to  Mrs.  Green. 

Advances  from  Construction  Company  repaid   $115,650.59 

Interest  on  Texas  Midland  bonds   334,596.26 


Total    $450,246.85 

Difference  $1,648,893.15 
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Both  the  actual  cost  of  constructmg  the  Branch  and  its  real 
cost  to  Mrs.  Green  probably  exceeded  the  amount  carried  in  the 
above  statement.  It  should  also  be  remembered  that  most  of 
the  above  expaiditiires  were  previous  to  October,  1896,  and 
that  since  that  time  nothing  in  the  way  of  interest  has  been  paid 
except  as  above. 

ORIGINAL  COST  TO  DATE, 

An  attempt  was  made  by  the  accountants  of  the  Commission 
to  show  as  required  by  the  statute  the  original  cost  to  date  of 
each  piece  of  property  in  detail.  For  this  purpose  every  voucher 
of  the  Texas  Midliuid  Raikoad  was  examined  aiod  an  attempt 
made  to  rewrite  the  investment  account  of  that  company  accord- 
ing to  present  accounting  rules  of  the  Commission.  The  result 
has  not  been  satisfactory.  It  was  possible  to  correct  many 
errors,  but  there  were  also  many  instances  in  which  the  voucher 
could  not  be  allocated  with  reascmable  certainty.  Great  diffi- 
culty was  experienced  in  determining  what  should  be  written 
out  of  the  account  by  reason  of  retirements  of  worn-out  and 
abandoned  property.  Fcm:  example,  there  was  no  way  of  show- 
ing the  co^  of  the  piece  of  road  between  Garrett  and  Midland 
Junction,  which  was  abandoned,  and  in  fact  nothing  was  taken 
from  the  investment  account  with  respect  to  this  item.  No 
information  was  available,  as  already  stated,  as  to  cost  of  ccm- 
structing  the  52  miles  known  as  the  Branch.  It  was  possible 
to  identify  the  equipment  now  in  existence  and  show  the  cost  of 
that,  and  also  to  show  original  cost  of  lands  with  reasonable 
certainty,  but  to  attempt  a  statement  of  the  original  cost  of 
particular  structures  or  by  primary  acomnts  or  even  of  the 
property  as  a  whole  would  be  entirely  misleading. 

The  total- book  investment  in  road  and  equipment  as  shown 
by  the  findings  of  the  accoimtants  of  the  Commission  is 
$3,474,490.91,  but  it  should  be  remembered  that  this  amount 
includes  the  $1,250,000  of  securities  originally  issued  for  the 
purchase  of  the  Branch  and  that  nothing  has  been  allowed  for 
depreciation. 

The  original  cost  of  equipment  now  in  existence  as  shown  by 
the  accountants  was  $528,874.59.   The  cost  of  reproducing 

these  same  units  of  equipment  as  shown  by  the  report  of  our 
engineers  is  $582,071.    In  comparing  the  present  reproductive 
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cost  with  the  original  cost  as  shown  by  the  accounting  report,  it 

must  be  borne  in  mind  that  our  accountants  were  not  able  to 
assign  the  greater  part  of  the  improvements  which  must  have 
been  made  to  this  equipment,  a  laj:ge  part  of  which  was  pur* 
chased  previous  to  1898. 

The  original  cost  of  lands  as  ascertained  by  the  accountants 
will  be  stated  later  in  connection  with  the  present  value  of 
operative  right-of-way  and  stati<m  grounds. 


AIDS,  GIFTS,  GRANTS  OF  RIGHT-OF-WAY  AND  DOWATiONS. 

The  right-of-way  of  the  Texas  Midland  Company  was  largely 

donated  by  citizens  of  Ennis,  Greenville,  Commerce,  Cooper,  and 
Paris,  these  being  the  principal  towns  which  the  road  serves. 
For  the  most  part  these  lands  were  purchased  with  money  con- 
tributed by  the  citizens,  the  lands  themselves  being  deeded  to 

the  railroad  company.  Certain  sums  of  money  were  also  given 
to  the  company.    The  amounts  of  these  donations  are  as  follows: 

Lands  for  right-of-way  by  certain  individuals  $43,103.75 

Lands  other  than  for  right-of-way  purposes   5,670.00 

Money  contributed  by  citizens   19,981.46 

Total_  $68,755-21 

Individuals  and  companies  contributed  for  indus- 
trial tracks  which  are  included  in  the  reproduc- 
tion cost  of  this  property   $1,130,30 

Certain  concessions  were  also  made  to  the  T^as  Midland 

Railroad  by  Mrs.  Green  and  her  son  which  should  be  referred 
to  here  although  not  perhaps  properly  donations.  These  were: 

Interest  coupons  surrendered  for  cancellatimi  $121,241.96 

Advances  by  Texas  Midland  Construction  Com- 
pany canceled     778,219.71 

100  box  cars  given  by  Mrs.  Green.,     88,681.17 

Expenses  E.  H.  R.  Green  to  St.  Louis   250.00 

Freight  charges  on  coal  donated  by  Mrs.  Green..   731.95 

Total..,  $989,124.79 

■ 

In  addition  to  this  it  should  be  noted  that  no  interest  was 
reckoned  upon  the  advances  of  the  Texas  Midland  C<Mistruction 
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Company,  and  that  since  the  settlement  with  that  company  in 
1906,  at  which  time  these  advances  were  reduced  to  $500,000, 

no  interest  has  been  reckoned  or  paid  upon  that  amount. 

A  financial  report,  marked  Exhibit  A,  is  made  a  part  of  this 
report.  The  facts  therein  given  are  found  to  be  as  stated. 

COST  OF  REPRODUCTION  NEW, 

A  report  giving  in  detail  a  complete  inventory  of  the  property 
of  the  Texas  Midland  Railroad  exclusive  of  lands,  held  for 
tranqxMtation  puiposes,  together  with  the  cost  of  reproducing 
the  said  property  new  and  the  same  cost  less  defmdation. 
That  report  is  marked  "Exhibit  B"  and  is  made  a  part  of  this 
report.   The  facts  set  forth  therein  are  found  to  be  as  stated. 

From  this  repent  it  appears  that  the  total  cost  of  repro- 
ducing new  the  property  of  this  company  used  for  common* 
carrier  purposes,  exclusive  of  lands  and  rights  of  way,  is 
$3,382,004,  and  that  the  cost  of  the  same  items  less  depreciation 
is  $2,527,417. 

LANDS  AND  RIGHTS  OF  WAY. 


The  Texas  Midland  Raikoad  uses  for  transportaticm  purposes 

1862.52  acres  of  land  of  the  present  value  of  $236,689.65  divided 
between  city  and  country  as  follows: 


Aores 

Praant  Value 

I 

162.47 
1700.05 

$113,226.90 
123,462.75 

Total   

1862.52 

$236,689.65 

It  owns  lands  which  it  does  not  use  for  common-carrier  pur- 
poses as  foUows: 

PreMBt  Valve 

Urban  lands   *  

Rural  lands  — .  

Total   

35.87 
.40.00 

$5,979.40 
2,640.00 

1  . — — 

76.87 

^619.40 
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It  also  occupies  of  streets  and  alleys  which  have  been  vacated 

by  municipal  or  other  ordinances  and  the  exclusive  use  given 
over  to  the  carrier,  the  following: 


• 

ACIM 

Urban  lands.... ^  

16.42 

$10,403.40 

.  Of  these  lands  the  following  were  donated: 

Acres 

Value  at  Time  of 
Donation 

Present  Value 

Carrier  lands._  

Non-carrier  lands   

Total 

i 

492  62 

34.76 

i.._„ 

1 

$25,510.25 
2,701.80 

$62,667.38 
5,386.00, 

527  38 

$28,212.05 

168,053.38 

The  original  cost  of  lands  purchased  by  the  Texas  Midland 
Railroad  as  ascertained  by  our  land  section  was  as  follows: 

Original  Coet 

Present  Value 

CarriCT  lands  

N<m-carri»  lands...  ' 

i 

Total  

1369 .90 
41.11 

$68,232.41 
3,665.50 

$174,022.27 
3,233.40 

1411.01 

$71,897.91 

$177,255.67 

i 

It  will  be  noted  that  our  land  section  reports  the  value  of 
donated  lands  at  the  time  of  the  donation  as  $25,510.25,  while 
our  accountants  report  the  original  cost  of  these  same  lands  as 
$43,103.75.  Certain  communities  had  agreed  to  contribute  a 
portion  of  the  right  of  way  and  in  the  execution  of  this  agree- 
ment had  purchased  and  paid  for  with  money  contributed  by 
than  the  lands  in  question.  The  amount  f^Kirted  by  oar 
accountants  is  the  sum  actually  paid  for  these  lands  by  these 
communities. 

Our  land  forces,  in  determining  the  value  of  these  lands 
at  the  time  th^  were  d<mated,  estimated  the  value  of  similar 
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adjacent  and  adjoining  lands  and  multipHed  the  acres  donated 
by  this  price.  Such  method  of  procedure  disregards  entirely 
those  elements  of  damage  aside  from  tl^  mere  value  of  tte  land 
which  frequently  enter  into  the  price  paid  when  a  stxip  of  land 
is  acquired  for  railroad  right  of  way. 

The  books  of  the  carrier  show  certain  expenses  aggregating 
$706.01 1  m  connection  with  the  acquisition  of  its  lands  for 
right  of  way  purposes  at  the  time  the  road  was  constructed. 
This  amount  is  mainly  for  recording  deeds  and  for  preparing 
abstracts  of  title.  It  cannot  be  affirmed  that  this  is  the  only 
expei^  incurred  by  the  Texas  Midland  in  the  acquisition  of 
these  lands  and  it  seems  probable  that  such  is  not  the  case 
since  nothing  is  included  for  personal  services. 

Except  as  above,  there  is  nothing  in  the  records  of  the  carrier 
from  which  the  original  cost  of  acquiring  its  lands  can  be 
determined  nor  is  there  any  other  source  of  information  frcmi 
which  this  fact  can  be  ascertained.  Neither  is  it  possible  to 
state  what  would  be  the  present  cost  of  acquiring,  either  by 
purdiase  or  by  condemnaticm,  these  same  lands. 

The  Texas  Midland  Raihx>ad  had  on  hand  June  30,  1914, 
materials  and  supplies  of  the  value  of  $96,857.19,  This  amount 
is  not  included  in  the  cost  of  reproduction  now  above  given. 

The  Texas  Midland  Railroad  claims  an  allowance  for  other 
values  and  elements  of  value  in  the  following  particulars: 

(a)  Going  concern  value, 

(b)  Connection  with  other  lines. 

(c)  Good  station  locations. 

(d)  Gradients. 

No  evidence  bearing  upon  this  claim  was  presented  by  the 
carrier  and  upon  the  record  the  Commission  is  unable  to  find 
that  this  carrier  is  ^titled  to  any  allowance  in  the  above 
particulars. 


